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John

-- did you ever make up your
SAY! not to do any more tip-

ping? And have you noticed how
quickly you're forced to take the make-
up off?
' In a Big Town nowadays tipping
ia as necessary as a traffic cop. Only
by the aid of one or both can you
make any progress or get anywhere.

And the battle cry in each case Is
"Hands up!"

It's so in this country today that be-

fore a thoughtful man cushion-carom- s

through the merry-go-roun- d doors of a ,

hwell hotel he has to leave his pocket-boo- k

on the sidewalk If he doesn't
want to lose it.

On the other side, across the Big
Pond, if a hotel employee does you a
little favor and you slip him tuppence
ha'penny or a pfennig he will smile
back at you and be much obliged for
five minutes.
' But in this country if you tip any-
body with a couple of pennies the
chances are you'll wake up in the
nearest hospital and find a kind-hearte- d

but not very pictorial nurse lean
ing over you and whispering "Keep
callum, now, keep cool and callum! j

The doctor says you will recover
everything except your watch if he
can find a small piece of the medulla
oblongata which was removed from the
northeastern part of your bean when
the bell-bo- soaked you with the !"

; It takes a brave man to save his
money these days.
i Hep Hardy is one of those reckless

He thinks that all silver
money should have a smooth surface,
thereby making it easier to slip a ccln
to a waiter.
i He Is what the laurajpans would
call a pepper box of prodigality.

'

Hep hands out backsheesh like an
absent-minde- farmer sowing grain.

Hep's trail through a Big Town
looks as though the cashier of a five
and ten cent store was walking to the
bank and had a hole in the canvas
bag.

When Hep starts out to pound a
public road with his rowdy-car- t all the
waiters in every hash-foundr- y within
sound of his siren fall flat on their
faces and yell, "Hallelujah! pay-da- y

is here again!"
Peaches and I dined with Hep at

the Saint Astorvilt Hotel night before
last. Hep likes to dine there because
the waiters are French and when he
tries to say "Good evening!" in their
native tongue he insults them so bit-
terly he has to sprinkle the room with

y in order to square himself.
. Hep loves to squeeze into a French
cafe, grab a French menu card, and in
a confidential tone give an order like
this to the French waiter: "Avec le
beaueoup pomme de terre. Donnez
mol de l'eau chaude; je vais me raser.
Avec get a move on you!"

In a French hour and a half the
French waiter hurries back with a
culinary melodrama wherein each
Bwallow is a thrill and every new

s''s!

Hep Would Pat His Head and

jit is all due to his knowledge of the
French language, swells up with pride
and begins to toss money into the air.

Hep doesn't know it, but while he's
spilling that Schenectady French all
over the tablecloth the waiter is get-
ting a stone bruise on his palate from
holding back his Parisian laughter.

Hep would wrinkle his map with
anger if he heard me, but I've been
present when he has blurted out some )

of his French idioms with the ossified
accent, and it's a scream, I notify you! i

On one memorable occasion he or-

dered lamb chops and a baked potato
;in French. The waiter bowed, said,
j"Oui, M'sieu!" and brought him a
bowl of vegetable soup and the morn-
ing paper.

j That's how good that lad's French is
poor nut.
As a matter of fact Hep knows ex-

actly nine ordinary Frstach words, in-
cluding n'cest pas and avec plaislr,

ll)c da (iff

Henry On Tipping

but he has memorized the name of
every street In Paris.

So when Hep exhausts his 'nine or--,
dinary "words he begins to use up the
streets. He rushes, regardless of speed
limits, all over the city of Paris. Out
to Vaugirard, over to the Batlgnolles,
to Clichy, by rues and side streets
to the eastern Boulevard Beaumar-chai- s

and St. Denis, then across lots to
the western Boulevard des Italiens,
then into the high and off through the
Place de la Concorde, around corners
on one wheel into the Champs Elysees
and on and on with the muffler off
it's immense.

However, as I was saying some time
ago. Peaches and I dined with Hep and
he handed us a few lessons in the gen-
tle pastime of tipping, he surely did.

From the very moment we entered
the aristocratic beanery he began the
giving of alms.

The attendant at the revolving
doors imprisoned a nice old lady in
cell No. 3 and kept her there, cut off
from communication with the world,
while he waited for Hep to dig in his
jeans for the customary quarter.

A hall-boy- t paging a missing hus
band, stopped short as he saw our
party approaching, arranged his face
in imitation of a Spanish mackerel,
saluted Hep and received ten cents for
his trouble.

Battling Bill, the house detective,
loomed bulkily In our pathway and
without warning suddenly stooped
down to pick up a pin. Hep did a
hoodah over the tame Cop's feet and
when they both came smilingly to the
surface Battling Bill clutched a fifty
cent piece in his Westphalia and the
procession moved on.

Then from some dark recess or
niche in the wall something in brass
buttons and with a whisk broom in
its hand darted out like a pickerel
and pointed the whisk broom at Hep.
The latter pointed a quarter at the
something in brass buttons, where-
upon the brass buttons and the whisk
broom and the quarter darted away
again, thereby bringing to a conclu-
sion the incident of the pickerel.

As we approached the coat room
the girl in charge was seen to close
her eyes in prayer. She didn't open
them again until after Hep had ex-
plained to her that if she spent the
money he gave her for a new hat she
wouldn't have to give it to the Inc-

ome-tax gatherers. Whereupon she
was glad and showed her gum chew-
ing instruments. Then she glanced
at the inside of my hat to see if it
was expensive and sighed deeply as
we passed on.

At the door of the soup room we
were met by Effendi Bey, the head
waiter.

Hep whispered something to Ef-
fendi but the Bey wasn't listening.
He was looking at Hep's hand which
he knew must contain money. It al-

ways did. Hep gave Effendi a flash
at a Treasury note. With the swift-
ness of thought the money changed

Reward Him Cheerfully.

hands, whereupon Effendi Bey began
to hum, "In my harem my dinky
little harem!" and, turned us over to
Murad Pasha, one of his lieutenants.

Murad Pasha led us to a table and
stood there counting the spoons
until Hep could find another pocket
containing money.

Then Murad Pasha, clutching his
share of the plunder, with many bows
and obeisances, faded out of our lives
and Giovanni Handsandfetsi, the ran--j
nibus, began to splash water into our
glasses.

Hep got rid of Giovanni by staking
him to enough money to enable' his
little brother Angelo to get through
college, and thereafter for a period of
ten or fifteen minutes Hep was per-
mitted to breathe quietly through his
nose, and his pocketbook enjoyed a
much needed rest

Soon, however, another coughing
fit came on and his struggles for
breath were pitiful. "
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A SQUARE DEAL TO EVERYBODY

M. WIDES, The Poultry Man
.

Buyer of Poultry, Eggs, Butter, Hides, Wool, Furs, Ginseng
Yellow Root and other roots, Also Rubber, Rags, Scrap
Iron, Bones and all grades of MetaL Also have Fenc
I! races and Culverts for Sale -

Fiones 363 and 297 Main-s- t Richmond,

One of Effendi Bey's lieutenants,
made up to look like- - Ivan the Terri-
ble, rode up to our table to inquire if
a waiter had taken our order. Hep
told him no, but Ivan couldn't believe
it Ivan was firm in bis disbelief un-
til Hep gave him money, then he saw
the light and went joyously away from
there.

' Presently a waiter arrived who in
some other Incarnation must have
been a pirate on the Spanish Main.

He had a chin which was divided
against itself, and -- a forehead which
was retreating hurriedly on the fourth
speed.

One look at Captain Kidd and I
knew that Hep's desire to die-poo- r

but popular would be realized.
. All the time the Captain was taking
our order he was sizing us up and
hoping in Portuguese that Hep's eye-
sight wasn't good so he could short-
change him.

Finally the deadly Rover of the Seas
decided to give us our food first and
make us walk the plank afterwards.
Then he bore away, sou' by sou'east,
for the 'kitchen where he dropped an-
chor and sharpened his boarding
irons.

In the meantime, while we awaited
the return of the Pirate King, our
friend Hep was busy tipping.

Every time he took a cigarette from
his case four eager waiters would
dash forward with lighted matches

pi i a

When the Bell-Bo- y Soaked You Over
the Bean With an Ice Pitcher.

and Hep, desiring to show no partial-
ity, would slip a coin to each of the
Mexican guerrillas.

One - shark of a waiter swam
around in the offing and every time
Hep's serviette dropped from his knees
to the floor the shark would retrieve
it and as he came to the surface with
the serviette in his teeth Hep would
pat his head and reward him cheer-
fully.

It was one continuous orgie of tip-
ping until finally we left the Prunes
Palace with Captain Kidd gloating
over the pieces of eight which Hep
had given him and singing to himself,
"Oh, ho a bottle of rum on a dead
sian's chest!"

Hep insisted upon taking us home
in a taxi so that he could tip the
starter and the chauffeur.

We stopped In the drug' store at
our home corner to mail some letters
and even there Hep found a weighing
machine and tipped the scales.

There are ginks like Hep In every
Big Town, going through the night
like a cyclone through the y,

scattering pocket money right
and left like so much chaff simply be-
cause they want to be looked upon
as High Class Sports.

And It's hard to follow their act.
It's rough sledding for the Sensible
Lads who are willing to pay for serv-
ices rendered but balk at the myriad
of outstretched paws which line the
Pathways of Enjoyment.

I was talking to Miff Patterson
about It. Miff inverted a. machine for
removing sunburn from pickles and
made a fortune.

He has it yet, all except two cents
he paid for a postage stamp which
stuck to his pocketbook some nine
years ago. But he has the pocketbook
and he still can look at the stamp and
consider it an asset

Miff is such a stingy loosener he
looks at you with one eye so as not
to ..waste the other.

The boys call him "Putty" because
he's the next thing to a pain.

If you ask him what time it Is he
takes off four minutes as his commis
sion for telling you.

"Tipping!" said Miff; "what do yon
mean tipping?"

"To give a bit of coin to a waiter
or those who do you a service," I
explained.

"Oh!" said Miff; 'Tve heard about
it, but I don't do it I don't know
any waiter well enough to give him
money to take home to his wife. She
might meet me afterwards and thank
me for it and my wife might 1iear
about it that's risky work."

"But you can't get good service in
the- - restaurants or hotels unless you
do a bit of tipping. How do you man
age it?" I inquired.

"Easy," Miff answered; "I never go
to the same hotel twice. I begin at
the head of the list and go to them
all. By the time I get around to the
first one again all the old waiters
have grown rich and have gone back
to Bulgaria, so I'm safe that's my
system."

Maybe Hep Is right, ami maybe Miff
is right For my part I believe In
moderation, betwixt and bechune.

What do you think?

It is easier to criticize the best
thing superbly than to do the smallest
thing indifferently.
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Burley Tobacco Company

flakes Financial Statement

Lexington, Ky., October C, 1915.

To the Stockholders of the Burley To
bacco Company in Annual Meeting

Assembled at Lexington, Ken
tucky, October 6, 1915:

On or about the jth day of May
1915, a suit was instituted in the Fay
ette Circuit" Court by'j. L. VaUanding
ham' and others against the Burley To
bacc Company. The plaintiffs In this

suit have made in their pleadings
charges of mismanagement, fraud, cor
ruption and neglect against the officers

of this Company, and some of these
charges have been made specific.

On August 30, 1915, the Executive
Committee of the Burley Tobacco Com

pany passed 'the following resolution:

WHEREAS, a suit, has been filed In

the Fayette Circuit Court by J. L. Val- -

landingham and others against the Bur
ley Tobacco Company charging fraud and
mismanagement against the officers of
this Company, and asking the Court to
dissolve the Company, and

WHEREAS, it ia important to the
stockholders that these charges be fully
investigated with the strictest Impar-
tiality, in order that their truth or fal-

sity may be clearly established, and
without the enormous expense incident
to court proceedings;

NOW THEREFORE, iBE IT RE
SOLVED by the Executive Committee of
the Burley Tobacco Company that each
of the stockholders be notified that the
persons making these charges will be
requested to bring them .before the an-
nual stockholders' meeting to be held
in Lexington. Kentucky, on October 5th,
1915, for their consideration and action,
and

WHEREAS, many of the stockholders
will be unable to attend said annual
meeting, and it is important that they
be represented by a Proxy Committee
who have no connection with the man-
agement of this Company and who can
act independently and without favor to
any individual,

NOW THEREFORE, BE IT RE-
SOLVED, that we request E. K. Rena-ke- r.

of Harrison County, Glave Goddard,
of Mercer County, and Chas. L. Land, of
Fayette County, to act as a Proxy Com-
mittee for those stockholders who can
not attend in perAn, and we urge all
such stockholders to send their proxies
to said Committee with the assurance of
our belief that they can be trusted by
the stockholders to act solely for their
Interest, and that said Proxy Committee
will be expected to act without the slight-
est partiality toward any officer of this
Company, and . .

BE IT FURTHER RESOLVED, that, a
full and complete financial report of the
Company's .business be made at said
stockholders' meeting, that every factlity
be furnished to said Proxy Committee,
or any other committee which the stock-
holders may appoint to make a thorough
and exhaustive Investigation of the
books and affairs of this Company, In or-
der that the stockholders may know the
exact truth concerning these charge,
and the condition of their Company.

The undersigned, E. K. Re.naker,
Glave Goddard and Charles L. Land,
requested by said resolution to act as
a Proxy Committee for stockholders,
consented to so act, and caused a 'let-
ter to be issued from the office or the
Company to each of the stockholders
apprising them in a general way of the
charges made against the officers of
their Company, and that an ,oppor-tunit- y

would be afforded at the annual
stockholders' meeting to present these
or any other charges.

This Committee, after meeting and
considering the situation, decided to
make an investigation of the charges
made in the above suit prior to the
stockholders meeting and to lay be-

fore the stockholders the results of
their investigation.

The officials of the Burley Tobacco
Company have given this Committee
and C. W. Banta, of Louisville, Ky., the
expert accountant, employed by them,
unrestricted access to all of the books
and records of the Company. The
Committee had before them a sum-
mary of the charges made in the

suit, and have undertaken
to investigate these charges. The re-

sult of their investigation is set out In
the following report, the particular
charge being first stated and then the
findings of the Committee given there-
on: '

'I.-

The plaintiffs charge that the Burley
Tobacco Company in handling, ware-
housing and redrying tobacco belonging
to the 1909 pool, charged the growers ex-

cessive fees and that the profit of 4320,-00- 0

was by reason of-- the excessive and
unfair charges.

Upon this we find that prior to the
organization of this Company and prior
to the organization of the Burley ,To-

bacco Society tobacco growers were
compelled, under existing conditions,
to ship their tobacco to warehouses in
Louisville, Cincinnati and other large
central points far remote in most in-

stances from the homes of the grow-
ers. The tobacco was thus shipped in
hogsheads, the grower was required
to pay the freight drayage. warehouse
fees, Insurance, inspection and a great
many other fees "and costs. Upon the
organization of this Company it was
determined that the growers who pool-
ed with this Company should be
charged a less fee for warehousing
than they had been charged under the
old system, and that this fee when
thus collected was to belong to the
growers themselves, that is, to their
company, and was to be applied In the
affairs of their company. All sums
thus collected by this company from
this source was for the benefit of the
growers who were poolers. It was, la
effect, as if the money was' taken from
one pocket and put into the other, be-
cause if this sum had not been col-
lected in this way, the expenses of our
organization would have had to have.

Deen met by direct charges assessed
against the selling price of tobacco.
It Is to be noted that growers who
were not poolers with this Company
were charged fees In excess of that
complained of by Vallandingham and
others In this euit, for which they got
no return benefit insofar as any re-
payment to them was concerned. ' We
find that the fees so charged were not
excessive, nor were they unfair.

. II.
That the Burley Tobacco Company

charged the growers $275,000 for Insur-
ance, when the tobacco was not In fact
insured, and that the amount paid to
and received by the Burley Tobacco Com-
pany for insurance should have been re-
paid to the growers.

What has been said In the last para
graph as to warehousing and redrying
fees will apply to this item of
insurance. As a matter of fact this
Company, Instead of paying Insurance
companies to Insure the growers' to
bacco In pool, themselves issued incon
testible warehouse receipts, by which
they guaranteed to redeliver to the
pooler or . to his assignee the .exact
quantity and grade of tobacco ware
housed, regardless of loss by fire. The
Company charged the grower a certain
per cent for guaranteeing to the grow
er the return of his tobacco, which
was equivalent to insurance. The Com
pany itself did not insure the tobacco
but took tho risk of loss by fire. The
net profit of the Company from this
source was $260,000. The Company
therefore saved to the grower the in
surance which formerly had been paid
to the insurance companies and most
of which was taken out of the State of
Kentucky. By this arrangement the
money which went out of the state to
foreign insurance companies was kept
in the state, and, instead of going to
insurance companies, went to the Bur
ley Tobacco Company, the stock in
which was owned by the growers them-

selves. The charge made by the Com-
pany was entirely legitimate, and 'the
profit was legitimate profit to the Com
pany.

m.
That between the time of the organiza

tion of the Company and the election of
a Board of Directors in 1912, those In
charge of the Company's affairs applied
its assets for the personal use and ben
efit of many of its managers.

After investigating this charge we find
nothing to sustain It.

That the Company owns buildings used
for storage and prizing of tobacco,
follows:

One in Anderson County.
One In Breckinridge County.
One in Bracken County.
Three In Boone County.
One in Ca.mpbell County.
One in Franklin County.
One in Fleming County.
Two in Grant County.
One in Hart County.
Two in Harrison County.
Three in Hardin County.
Three in Henry County.
Two in Larue County.
One In Mercer County.
One In Meade County.
Three In Owen County.

, One in Oldham County.
Four in Robertson County. .

Two in Scott County.
One in Spencer County.
Three in Trimble County.

IV.
That the Company now owns the for

lowing loose leaf warehouses:
Two in Bracken County.
One in Carroll County.
One in Fayette County.
One in Fleming County.
One In Franklin County.
Two in Grant County.
One in Henry County.
One In Harrison County.
One in Mart County.
One In Montgomery County.
One, in Owen County.
One in Tendleton County.

. One in Shelby County. .
'

It is charged that practically all the
warehouses have been vacant and have
produced no. revenue since 1912; that they
could have been operated to produce an
Income, but the officers of the Company
fraudulently managed them so as ' to
produce no Income; have neglected them
and that they are rapidly depreciating In
vaiue.

We find from investigating the rec-

ords of the Company that in the man
agement of the loose-lea- f warehouses
the Company has made a profit equal
to eleven per cent on the amount in
vested ; that on the management of all
Its warehouse property. Including loose-
leaf warehouses, it has made a profit
of eight per cent on the amount In
vested. We find nothing to support
the charge that the business or prop-
erty of the Company has 'been neg
lected or improperly handled.

When the Burley Tobacco Company
was organized the loose-lea- f market
business had not been established. It
has come Into existence since that
time. The Burley Tobacco Company
in order to accommodate the pooled
tobacco of 1909 found It necessary to
purchase or erect warehouses at vari-
ous places in order to furnish conve
nient delivery points for the growers,
Since the development of the loose-

leaf market some of these properties
are not necessary in carrying on the
business of the Company, and we
recommend to the stockholders the
passage of a resolution recommending
to the Board of Directors that they dls--1
pose of such properties as the Com-

pany now has, at the best obtainable
price, which It no longer needs, and if
the property can not be sold advan
tageously, then to remove the improve
ments to some point where the Com
pany can use them to advantage and
sell the real estate. '

; It Is Charged, tba.t LeBus ma-i- a ooa-

rract to purcnase tne Thru Oaks property
for $38,000; that he failed to have the
title examined before binding the Com-
pany to take the property; that after
this contract waa made, it was discov-
ered that the property was under lease
and it was necessary to pay an addition-
al 5,000 to get possession of the prop
erty from the tenant: that all this was
don fraudulently and corruptly.

It Is charged, that the Company pur
chased the Orchard Park property for
$20,000. and that no part of this property
was necessary for the Company's use
and that the officers of the Company
have negligently failed to handle the
property since its purchase so as to de-
rive any benefit therefrom.

It Is further charged that the ware
house built by the Company in Lexing
ton cost $70,000 and the equipment $10,-00- 0;

that these prices were grossly ex-
cessive and constituted a wasteful ex-
penditure of the Company's money.

Concerning the purchase of the High
Oaks property, we find upon Investi-
gation that this property was bought
after full and careful consideration by
the Executive Committee. The pur
chase price agreed upon with the own
ers of the property was $35,000. The
title to the property was examined and
by reason of the fact that one of the
Interests was owned by a minor it
was necessary to Institute a suit to sell
said property, and It was bought under
a decree of court. At the time a con
tract was made with the owners of the
property for its purchase the Execu-
tive Committee had full knowledge of
the fact that the property was then
under lease to Dr. George P. Sprague
for a period of five years. An addi
tional amount was paid to the tenant
to secure a cancellation of his lease.

At the time the negotiations for the
purchase of this property were under
way it was all important that the Bur
ley Tobacco Company have a suitable
site for its proposed warehouse, and as
it was then late in the year and much
work would have to be done toward
the construction of the warehouse, and
it was doubtful whether the purchase
of the High Oaks property could be
consummated, the Executive Commit
tee decided to purchase the Orchard
Park property from J. D. Creighton for
$20,000. At that time the Executive
Committee contemplated the establish
ment of a factory in Lexington and
the Orchard Park property would have
been an excellent site for such a fac
tory and for additional warehouses,

We find no fact to sustain the charge
ihat any of the officers of the Company
were guilty of negligence or bad judg
ment in the purchase of these proper
ties. We regard them as wise invest
ments and believe that the property
was fully worth the amount paid, and
inquiry concerning the present value
of these properties convinces us that
the Company will not only not lose any
money on account of either purchase,
but will make a substantial profit by
reason of the fact that the value of the
real estate in this part of the City of
Lexington has greatly increased since
the purchase of these properties.

Concerning the charge that the offi
cers of tho Company were guilty '

extravagance in paying $70,000 for the
warehouse, we find upon Investigation
that bids were obtained from capable
contractors for the construction of the
warehouse, and the Committee let the
work upon the best obtainable terms
The records of the Company show that
the investment made in the purchase
of this property and the construction
of the warehouse has proven quite
profitable to the Company.

VI.

It is further charged that the Com
pany paid $600,000 for the Strater Bros.
factory plant and charged that the fair
market value of this property did not ex
ceed $400,000, and that the property had
been offered for sale at that price short
ly before the Burley Tobacco Company
purchased It.

It IS also charged that the machinery
and equipment were old and antiquated
and in bad shape and had little value
that the Company continued to manufac
ture the old brands of tobacco and crea
ted and put on the market new brands
and that the Company has wastefully
and corruptly expended large sums of
money in advertising said brands of to
bacco.

After investigating this charge we
find that the property was bought as
reasonably as it could have been, as
we have sworn evidence to prove that
other parties were willing to pay the
same price for it. We find the ma
chinery In good condition and not at
all antiquated. In our judgment the
officers of the Company acted In good
faith in advertising the brands of to-

bacco, and In no sense was there any
evidence of corruption.
- VII.

It Is .further charged that In the man
agement of the Strater Bros, factory the
Company has lost $300,000 and that thl
loss Is steadily Increasing.

This Committee has spent several
days going carefully Into every phase
of the business of the Strater Bros,
Factory and Informed itself concerning
the nature and extent of that business
and the condition of the property. ' We
have caused Mr. C. W. Banta, of Louis
vllie, Ky., recognized as one of the
ablest and most reliable accountants
in this state, to prepare for us a re
port showing the profit and loss ac-

count of tb,e factory ever since Its pur
chase by the Burlejr Tobacco Company
up to October 1, 1915. We' file here-
with as a part of this report the
Statement prepared by Mr. Banta
This Statement shows that the opera
tion of the factory has resulted in
loss to the Company, but this loss has
been ' gradually decreasing until now
the operation of the factory is show
ing ah actual profit to the Company.
The report or tne last tnree months
shows a net profit of $5,344.34.

COMBINED STATEMENT BURLEY
TOBACCO CO., LEXINGTON, .KY,

Strater Brothers Tobacco Co. ' Branch
Louisville, Ky., Sept. 30, 1915.

RESOURCES.
- Available Assets.

Inventories, Louisville tobacco
and factory supplies $280,052.42

Accounts receivable . 70.008.53
Cash 7.199.31

Total .$357,260.26

Real Estate.
Real Estate $760,820.50
County Chattels (Scales. Press

es, trucks, askets, etc.) 55,519.57

rotal $S1S,340.0

Property Accounts. t

Brands and Good Will $229,348.13
Bills Receivable 15,499.72
Stock In Tobacco - Boards of

rade 275.00
Plates, Dies, etc 4.987.44
Automobiles and Wagon ...... 3,050.05
Personal Accounts 945.42

Total $254,103.76

$1,427,704.09

Liabilities.
Stock Account (10 per cent

capital stock) ..$1,051,810.82
Surplus 69,833.26

Total .. ..$1,121,704.08

Bills and Accounts Payable.
Bills Payable $280,500.00
Acoounts Payable 24.882.29

Total $305,382.29
Reserve for Bad Accounts .... 44.70
Personal Accounts 673.02

$1,427,704.09

VIII.
It Is charged at the time the factory

purchased the annual output under
the- former management waa 2,500,000
pounds of tobacco annually; that during
the first year the Company operated the
factory Its output was 2.000,000 pounds;
during the second year LBOO.OOO pounds.

It is further charged that the sum of
$75,000 has been recklessly and fraudu
lently squandered Jn .advertising the
brands of tobacco; and that tobacco of
the value of $30,000 has been fraudulent
ly given away for the purpose of adver
tising some of the brands. "

It is also charged that the Company is
carrying on Its books a lot of brands of
tobacco and good will as having a value
of $200,000; that these brands and good
will are Imaginary assets and that the
book entries are fictitious and fraudulent.

We find the factory's output Is
about 1,500,000 pounds.

We do not find that there was any
part of the $75,000 used in advertising
fraudulently spent.

We find that $30,000 worth of to
bacco was distributed for legitimate
advertising purposes, but there is ab
solutely no truth in the charge that it
was fraudulently given away.

We find that the sum of $200,000 was
expended for certain brands and good

will, and that these are not imaginary
assets, and if this factory continues in
operation It is our judgment that these
brands and good will are proving a
profitable investment.

IX.
It is charged that during the year 1912

and the early part of the year 1913, the
officers of the Company for the purpose
of depleting its assets placed incompe
tent agents on the Lexington, Ixiuisville
and Cincinnati markets and caused them
to purchase 400 hogsheads of tobacco
which the Company could not use and
for which it had no use: that in the win
ter of the years 1912 and 1913. 2.200 hogs
heads of tobacco were purchased in ad
dition to the above 40o. and the Com
pany paid therefor eighteen cents per
pound; tlfat 100 hogsheads was sufficient
for the Company's needs; that the pur
chase was reckless and fraudulent and
done for the purpose" of depleting the
Company's assets; that the officers of the
Company afterwards, during the summer
of 1914, sold practically all of this tobac
co at a loss of one-thir- d of the original
cost, and the amount realized from the
sale was used to prefer certain creditors
whom the President and members of th
Executive Committee desired to favor.

It is also charged that this tobacco i
sold to the American Tobacco Company,
W. L. Petty Company and R. J. Reynold
Tobacco Company for the fraudulent pur
pose of favoring these corporations, two
of which were formerly identified with
the Trust.

We have carefully investigated the
facts concerning the purchase of this
tobacco. The tobacco crop grown dur
ing the season of 1912 and sold during
the market season of 1912 and 1913
was an unusually fine crop and con
tained an unusual amount of high
grade tobacco which was especially
suited for the use of the Company In
manufacturing its brand of City Club
The managers of the Company antic!
pated a rapidly increasing demand for
this brand and believed it was the part
of good business to purchase a liberal
quantity of the higher grades of tobac
co sold on the market during that sea
son. This tobacco was for the most
part purchased late in the season and
after March 1, 1913, the buying for the
Company being held off until that time
These same grades of tobacco had sold
earlier in the season from five to ten
cents per pound higher than the Bur
ley Tobacco Company paid for it, and
these higher prices were paid by the
large manufacturing companies some
of which were formerly members of
the Tobacco Trust. The purchase of
this tobacco was regarded by the offi
cers of your Company as wise, and we
find that the tobaccos which were pur
chased were fully worth the prices
paid at that time.

While it is impossible to measure in
dollars and cents the damage to th
Company's business growing out of th
receivership suits filed in Covington in
1912, we think it is undoubtedly true
that- these suits greatly Injured the
business of the Company and affected
its sale of manufactured brands of to-

bacco. The output of the factory did
not fulfill the expectations of the Com-

pany's officers, but this failure was in
our opinion due in large part to the
dissensions within the Company and
the suits above mentioned and also to
the depressed commercial condition
which has prevailed everywhere in
this country for several years. As the
Company was carrying a large indebt-
edness which was owing to various
banking institutions, and these institu-
tions were pressing the Company for
payment, the Executive Committee
was compelled to sell a large portion
of this tobacco. The tobacco was sold
at the best price obtainable and at Its
full market value, and any loss which
was Incurred on this tobacco was due
to the fact that the prices of tobacco
had .considerably dropped since it was
purchased. The loss to the Company
from this source, including interest on
borrowed --money and "carrying charges,
amounted to $67,000.

We do not believe that your officers
should be criticised for this loss.. It
must be remembered that the purchase
of this tobacco by the Burley Tobacco
Company helped to maintain the better
prices to the' grower, and this tobacco
itself , was bought directly from the
grower, who received the benefit ol
the purchase. -

It Is charged that 17. G. Saunders,
member of the Executive Committee, pur
chased In 1912, 160,000 pounds of tobacco
in his own name and sold the same to
the Company at the price of eleven cents
per pound by type samples; that when
the hogsheads of tobacco were opened it
was found that It was very inferior to the

type samptes, mucn or wnicn was unfit
to be used In the Factory; that the Man
ager of the Factory complained to the
President and Executive Committee and
requested tbem to take the matter up
with Mr. Saunders and request him to
refund tie difference between the actual
valu of the tobacco and the purchase
price; It Is charged that the President,
the Directors and members of the Ex
ecutive Committee fraudulently refused
to do so, and that the Manager of th
tobacco factory afterwards Induced Saon
ders to return the sum of $1.60 per hun

red. whereas the real loss was $5 per
hundred pounds, making a net toss to
the Company of $3.60 on 160,000 pounds
of tobacco. , -

We, the Committee, went to Flem
ingsburg and Investigated this charge
thoroughly. We placed all the officers
of the warehouse under oath, took
their sworn statements, and the aff-
idavits are filed with this answer. We'
found that it was untrue that the mem-
bers of the Executive Committee con
nived at or fraudulently conspired
with this man to accomplish the sale
of this tobacco at an excessive prlcaj.
and that the Executive Committee and
officers of the Burley Tobacco Com
pany had nothing whatever to do with
the transaction. It developed that this
tobacco was sold by Mr. Saunders to
Mr. Preston, of the Factory, by sample.
and pon complaint being made by Mr.
Preston to Mr. Saunders that the to
bacco did not come up to sample, that
matter was adjusted satisfactorily to
Mr. Preston by claim for reclamation,
as is customary in such cases, and Mr
Preston so testified under oath. We
further found that this tobacco was
purchased by Mr. Saunders in 1911 be
fore the opening of the Burley loose- -
leaf market at Flemingsburg, and was
sold by him privately to Mr. Preston,
the Superintendent of the factory, in
November, 1912. It is our opinion that
there was no fraud upon the part of
any one in the entire transaction.

XI.
It Is also charged that U. G. Saunders

purchased on the Flemingsburg market.
as agent for the Company, large quanti
ties of tobacco and also purchased large
quantities for himself; that the tobacco
he purchased for himself he again placed
on the market and would then buy It in
for the Company at a large increased
price, thereby making for himself large
profits; that this was a fraud upon tha
Company and that the fraud was com
mitted with the knowledge of LeBus. It
is charged that this will be shown by an
examination of the books and recorda of
the Company kept at Lexington and the
books kept at the sales warehouse at
Flemingsbu rg.

We had the books of the "Company
at Flemingsburg aud Lexington ex-

amined in our presence by an expert
accountant, Mr. C. W. Banta, of Louis-
ville, and we took the sworn testimony
of all those who might have been con-

nected with the transaction in regard
to it. and find that there is no truth
in the charge.

XII.
It is charged that LeBus purchased

large quantities of tobacco for himself
on the Cynthlana market; that after
making the purchase he would examine
the tobacco and keep for himself the
profitable purchase and turn over to the
Company the unprofitable purchase and
have the tobacco which had been pur-
chased by him charged to the Company;
that this was a fraud on the Company
and was known to some of the members
of the Board of Directors.

We went to Cynthiana. and took Mr.
C. W. Banta. an expert accountant,
with us, and took the sworn state-
ments of the Manager, Secretary and
Floor Boss of the loose-lea- f warehouse
there, and found that Mr. LeBus did
not allow one pound of his tobacco to
be sold to the Burley Tobacco Com-

pany; that on the contrary Mr. LeBus
had given positive and emphatic or-

ders that under no circumstances wai
any of his tobacco, or tobacco raised
by his tenants, to be sold to the fac-

tory at Louisville. There is not a
scintilla of truth in this charge. The
affidavits referred to are filed with
this report.

jflll.
It is charged generally that the prop-

erty of the Company Is being rapidly dis-
sipated and that it will soon be insolvent
and insufficient to pay the debts of the
Company.
- Jn addition to the special report
made to us by Mr. Banta, the expert
accountant, showing the result of the
operation of the Strater Bros.' Factory
we have also caused to made a finan-

cial report covering the entire business
of the company, including the factory
plant at Louisville. This statement.
which is the result of an expert exam
ination of the books of the Company,
shows the Company to be in good
healthy financial condition. We find
that the properties of the Company
are being carefully preserved, and that
instead ofits assets being dissipated
or wasted, they are being conserva
tively managed, and the reports filed.

herewith show that , the Company Is
now making a profit In all of its de
partments.

In conclusion, this Committee de
plores greatly the existence of any dis-- l
sension or dissatisfaction among the
stockholders. We condemn the insti
tution of the present suit for a dissolu-
tion of the Company. The wholesale
charges of fraud made in that suit, we
find are not borne out by the facts, and
they constitute in our judgment a
wreckless slander upon the officers of ,

this Company. The Burley Tobacco
Company can perform a valuable serv.
Ice for the growers of Burley Tobacco
in Kentucky and elsewhere if the
stockholders and the growers gener-
ally will give to it their cordial sup-
port and patronize the Company by
purchasing its brands of tobaceo in-

stead of buying the tobacco manufac-
tured by the companies formerly con-

nected with the Tobacco Trust. We
are satisfied that there will be a great
future for this Company and within a
short time it will be possible to de-

clare a dividend on the stock. The
officers of tn Company should have
the loyal support of every stockholder,
and we appeal to the stockholders to
do all they can towards discouraging
annoying and expensive suits against
the Company which have no founda-
tion in fact.

Witness our bands this 5th day of
October. 1915.

E. K. RENAKER, Chairman:
GLAVE GODDARD, t

- . - CHAS. L. LAND,
Stockholders' Proxy Committee.

The Victor typewriter is tbs newes
and best machine on the market.

2Vtf - Marion LilJy, Agent.
v


